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Incentives Matter

For decades, the popular
catchphrase of Portland retailer
Tom Peterson was, “Free is a very
good price!” Free is definitely a
good price in business, but not
so much in the public sector.
Politicians who pretend to be Santa
Claus with other people’s money
create a lot of bad incentives. We
saw this last year when federal
unemployment payments made it
more profitable for many people to not work.

John A. Charles, r.
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Giving services away is also not financially sustainable.
Public education is Exhibit A in this regard. When
parents pay nothing at the point of use and schools
are funded through arcane tax formulas that no one
can understand, it's almost guaranteed that costs will
continually rise. The per-student expenditures in many
public school districts now exceed the tuition charges in
all but a handful of private schools.

President Clinton acknowledged the problem of bad
incentives when he promised to “end welfare as we
know it” - which he did in August of 1996 when he
signed welfare reform legislation. But the Democratic
Party has changed dramatically since then. If candidate
Bill Clinton had been running for president in 2020 on a

slogan of ending traditional welfare payments, he would
have been laughed out of the primaries.

President Biden’s $2 trillion “infrastructure and climate
change” proposal embodies the Santa Claus approach.

We know this will end badly, because we've done it
before. In September 2009, then-Vice President Biden
announced to an adoring crowd in Wilmington, DE
that the Obama administration had approved a $528.7
million loan for Fisker Automotive to make hybrid and
electric vehicles, because EVs were going to be the next
big thing. Sadly, the firm went bankrupt in 2013 before
ever producing a single car. Mr. Biden also announced
a $535 million loan guarantee for Solyndra, a California
solar panel company that went bankrupt.

There were many more such horror stories under the
Obama administration, but apparently the only lesson
learned by Mr. Biden was that he needs to go much
bigger now that he’s President.

The entire concept of a federal infrastructure bill is
wrong. Roads, sewers, schools and electric vehicle
chargers should be paid for by users. Once you have
skin in the game, you take the game more seriously. And
serious thinking is what the country needs right now.
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A Former Legislator Considers Cascade’s Role in Oregon

The Great Recession opened my eyes. I saw the economic hardship on businesses and families in Oregon.
Unemployment sky-rocketed. Foreclosures were in abundance. Commercial vacancies spread like cancer in
property after property. A “For Rent” sign posted in countless empty windows reminded me that once-thriving
businesses used to occupy those locations. As a long-time CPA, I knew that behind every failed business is a
personal story of tragedy, economic ruin, and crushed dreams. And Oregon’s leadership was vacuous in response.

I wanted the American dream alive. I wanted to see the energy of entrepreneurialism dancing in our streets. I
wanted Oregonians back to work. I wanted all those “For Rent” signs replaced with “Now Hiring.” I wanted more.
Oregonians deserved more.

I had to do what I could do, so I successfully ran for the State Legislature in 2010. I had no political background
and had no idea of who the political players were. I just wanted to serve. Yes, I was naive.

Having to deal with the monumental tasks at hand in such a fragile time of our country’s and world’s history, the
voters absolutely got it right. They voted in an equally split House of Representatives. Because the Democrats
and Republicans had an equal voice, we had to work together or our state would fail. And we did just that. We
navigated the otherwise harsh terrain of the Great Recession to lessen the blow to our state.

Throughout my first legislative session in Salem, I kept seeing a now-familiar face. This eyeglass-wearing man with
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a trench coat draped over his shoulders and messenger bag kept roaming
the halls. Like many people in the Capitol, his goal was to talk to as many
legislators as he could. Every time he spoke with me, he said something
that I needed to hear. I wanted to hear more. He talked numbers, he
talked transportation, he talked education, he talked land use, he talked
energy, he talked environment, and he talked about so much more. I
listened and I learned. That man was and is John Charles, the President
and CEO of Cascade Policy Institute.

John quickly became one of my favorite people. He always had something
interesting to say. I am a numbers gal and John had numbers. If I challenged
his positions, he was thoughtful in his retort. His data intrigued me
because it was based on facts and thorough research. The data attempted
to be forthright without political spin, and often entertained me as a
counterpunch to the many other disguised “facts” presented to legislators
to sway our votes. The positions, data, and research were all done by
John’s team at Cascade Policy Institute.

Then, up popped an issue that for some reason has become part of
my public legacy. I never intended it to be, but I can't rewrite history.
To this day, I still get called by the media about it. The now infamous
Columbia River Crossing was about to cross through the legislature with
bipartisan support and on to the desk of the Governor. It would have
replaced the current I-5 bridge to Washington with arguably questionable
improvements to transportation capacity, while outrageously increasing
the financial burden to Oregonians. Turns out that while there was
bipartisan support, there were also bipartisan opponents.

Katie Eyre, a Certified Public Accountant, is a
Tax Partner at Fordham & Co LLP in Hillsboro.
She is a former Oregon state legislator and
served on the Hillsboro Planning Commission
for more than ten years.

Ms. Eyre began her term on the Board of
Cascade Policy Institute in January of 2019.

With the help of John Charles and Cascade Policy, we were able to team up with environmentalists and progressives
and were successfully able to stop the project from passing the legislature at that time. We used our voices, our
contacts, and shared our concerns. Here we are 10 years later with no approved boondoggle. (This will change,
though, and I know that Cascade Policy will be there to discuss the auto/freight capacity as well as public transit

capacity, as well as the price tag.)

Having stepped away from public service, I needed to find a worthy place to volunteer my time. John asked if
I would be interested in serving on the Board of Cascade Policy Institute. Yes! John still wears his eyeglasses,
although I don't often see him with a trench coat and messenger bag when I visit the office. Now when I see him,
it is usually in a room filled with extraordinary individuals, economists, lawyers, business owners, who make up
Cascade Policy’s Board of Directors. I count myself incredibly blessed to be among so many smart, dedicated

people striving to give a free-market voice on behalf of Oregonians.

When you become a donor, you become our partner. Visit cascadepolicy.org/make-a-donation/ or call 503-242-0900.
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Jakob Puckett Reflects on His Cascade Internship

Cascade Policy Institute has offered a summer internship for
over 20 years for students interested in pursuing a career in
public policy. Many of Cascade's former interns have gone on to
achieve successful careers at some of the premier think-tanks in
the country, including at Cascade! Cascade’s internship program
is one of our proud achievements, all thanks to the generous
support of our donors.

What inspired you to pursue an internship with Cascade
Policy Institute?

In between college and grad school, I knew I wanted to work
at a think tank. I had heard of Cascade before and really
liked the topics they worked on and the location (I'm from
the Midwest). I went to see if I could apply, and I saw that I
needed to go through the Charles Koch Internship program
Jakob Puckett particinated in Cascade Polic to have a shot an interning there. I so did, and after a week of
Instititute’s Interr?ship Bmgram in the summer 0¥ furiously sending out all the applications I could, T heard back
2018. He is now a Policy Analyst at the Show-Me from Kathryn asking for an interview. I took the interview,
Institute in St Louis. His research interests include | 2ccepted the job offer, and loved my time in Oregon.

energy, transportation, and macroeconomic issues.

What projects did you work on as an intern?

Most of our work related to the Southwest Corridor Light
Rail proposal from Metro. We read through a lot of old Metro transit publications as well as 2,000+ pages of a Draft
Environmental Impact Statement in just a few weeks, to get Cascade ready to oppose the project. John also had
us work with him on his Sellwood Bridge project, counting cars and interviewing locals on how making Tacoma
Street smaller affected them.

What are some of your favorite memories from your internship?

It’s either waking up at the crack of dawn to count cars for John in Sellwood...or staying into the evening in
Sellwood to count cars. Just kidding. I really enjoyed that John trusted us to testify at hearings right from the
beginning, and we got to do that numerous times throughout the summer. Working with Peter and Sue Wendel
to give a presentation at a Policy Picnic was also enjoyable. Radio with Keith Lyons was a blast as well. Basically
anything that put me in front of a crowd.

What are some of the skills you acquired at Cascade?

My writing definitely improved, thanks to Kathryn. I also got plenty of practice testifying in front of committees
and even more exposure to the wonders of Excel spreadsheets.
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How has Cascade furthered your professional development?

My time at Cascade really opened my eyes to how influential —for better or worse—local governments can be.
Being “on the ground” researching these local policies helped me see the difference that think tanks can make.

What would your advice be to a future Cascade intern?
Take the opportunities presented to you while you're there. John and Kathryn will give you plenty of opportunities
to try new things, from writing op-eds to testifying at numerous committees. You'll leave more confident in your

own abilities and get to see more of Portland, which is always a plus especially if youre not from Oregon. Make
new friends and go explore the state.

Any other thoughts?

Drill some common sense into Metro. They need it more than you can imagine.

Do you know a candidate for Cascade’s 2021 Summer Internship?

If you, your company, or your private foundation would like to sponsor an internship position at Cascade Policy

Institute, please contact Kathryn Hickok at (503) 242-0900 or kathryn@cascadepolicy.org.
Your donation will provide an unparalleled educational opportunity to highly motivated college students, shaping
future public policy leaders.

Cascade is looking for candidates for its nationally renowned internship program. If you know an undergraduate
or graduate student, please consider recommending them for Cascade’s internship program this summer!

This is not a making-coftee-and-filing internship. We pay our interns while providing real-world public policy
experience.

Cascade interns spend their summer on a research project resulting in a published report. But, it's more than just
research. Our interns have opportunities to publish op-eds in local papers, record radio spots, and testify in public
meetings. Our interns learn all parts of what makes a nonprofit think tank work, including communications, public
relations, fundraising, and donor relations. Throughout the internship, students will meet with professionals who
have real-world experience shaping public policy, including politicians, policymakers, lawyers, and journalists.

We will consider all applications, but preference is given to students with a background in economics, business,
public policy, political science, or related fields, or fields related to policy areas in which Cascade is currently
working. Successful candidates will work well in a professional office environment; aspire to excellence in their
work and demonstrate persistence; value constructive feedback from mentors; and welcome the opportunity to
grow in their research, writing, and public speaking skills.

Contact Kathryn Hickok at 503-242-0900 or at kathryn@cascadepolicy.org for more information about the
internship.
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How Does a Temporary Tax Become Permanent?

Rachel Dawson joined Cascade Policy Institute as a Policy Analyst in 2019. Her work

encompasses a variety of topics, including electric utility regulation and transportation policy.

How does a temporary tax become permanent?

The continued expansion of Oregon’s Public Purpose Charge (PPC) demonstrates that all it may take to make a
temporary tax permanent are some empty promises and a growing number of stakeholders benefiting from “free”
government money.

The creation of the PPC dates back to 22 years ago in 1999. The Legislature had approved a 3% tax that applied
to Portland General Electric and PacifiCorp ratepayers. It was intended to last ten years (2002-2012) to help
fund energy conservation programs and subsidize the renewable energy industry so it could become market-
competitive.

Drafters of the PPC emphatically assured legislative colleagues that the tax would be temporary. One of the bill’s
co-authors stated:

“10 years provides both an assurance of funding and
provides some stability....Then you can decide that [EIININIEIREICRINUEL N EEIRE SIHWE IR

the public purpose charge is not needed” some empty promises and a growing number of stakeholders

benefiting from ‘free’ government money”
However, these sentiments soon faded from & & Y

memory. The original creators of the PPC were

gradually voted out of office, while the number of

people benefiting from the temporary tax revenue - including solar electric contractors, weatherization vendors,
and low-income housing advocates - grew exponentially. This group became a powerful political force with a
vested interest in extending the lifespan of the PPC beyond 10 years.

That's exactly what happened in 2007, only five years after the state of Oregon began collecting the PPC. A different
group of legislators chose to double the lifespan of the PPC by moving the sunset date for the tax from 2012 to
2026. Legislators also authorized one program implementer, the Energy Trust of Oregon, to collect an additional
add-on tax that would pay for even more energy efficiency work.

From 2002 through July 2019, the PPC took roughly $1.33 billion from ratepayers for so called “public purposes.”
Most ratepayers will never see a dime of that money again. Program administrators are now running out of energy
efficiency projects to fund because they’ve already tackled the “low-hanging fruit” Since 2003, expenditures per
unit of energy saved have gone up by 73%, and administrators have been granted over 90 exemptions to the legal
requirement that all energy efficiency measures pay for themselves through savings.

The reasonable thing to do would be for legislators to let the PPC sunset and pat each other on the back for a job
well done. However, legislators and stakeholders benefiting from the PPC are hooked on the “free” government
money and don’t want to see it run out. They plan on changing the PPC’s mission to justify extending the tax’s
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sunset date during the current legislative session with HB 3141. This bill would expand the scope of the PPC by
allowing funds to be used for small renewable projects like battery technology, while extending the “temporary”
tax until 2036. It would also allow utilities to collect funds for low-income bill assistance payment and require the
use of “Environmental Justice metrics” for PPC expenditures.

Milton Friedman once famously said that “nothing is more permanent than a temporary government program.” It’s
almost as if Friedman looked into the future and saw the “temporary” (but seemingly unkillable) Public Purpose
Charge.

When it comes to tax dollars, no matter how much you give the government, they always want more.

Over the past 10 years, Cascade conducted significant research on the PPC and how these “hidden” costs directly
affect taxpayers and legislation. This research culminated in a recent report titled Oregons “Public Purpose”
Energy Tax: Mission Accomplished, or Mission Creep?, authored by John A. Charles, Jr. and Rachel Dawson. The
report can be obtained on Cascade’s website or by calling 503-242-0900. Cascade has also submitted testimony to
the Oregon Legislature in opposition to HB 3141 and will continue educating elected officials about the PPC and

why it should sunset.

Celebrating

Cascade Policy Institute is celebrating 30 years of advocating for freedom in Oregon, all
thanks to the generous support of our donors and friends! Be on the lookout for special
events and communications throughout the year in honor of our anniversary.
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Empowering Oregon Students Today

Kathryn Hickok is Executive Vice President at Cascade Policy Institute. Since 2005, she has

been director of Cascade’s Children’s Scholarship Fund-Oregon program.

Parents know a solid education prepares their children for life, and that path begins in grade
school. But many Oregon families are trapped in public schools that don’t meet their kids” educational needs.

For 30 years, Cascade Policy Institute has advocated for school choice legislation to expand educational opportunity
for all Oregon families. While working toward that goal, Cascade also offers a lifeline to lower-income families
today, through a privately-funded, K-8 scholarship program called the Children’s Scholarship Fund-Oregon.

Since 1999, CSF-Oregon has given more than 750 lower-income Oregon children a “hand up” through partial
scholarships to the tuition-based schools of their parents’ choice. Thanks to CSF-Oregons generous local
benefactors and matching grants from our national partner, the New York-based Children’s Scholarship Fund
(https://scholarshipfund.org), Cascade has oftered scholarships worth about $3.5 million to almost 800 children
across Oregon. This year, 83 students attend private, parochial, or home schools with the help of a CSF-Oregon
scholarship.

CSF scholarships are designed to “make the difference” for motivated, low-income students who want to attend
private schools, but whose families most likely would not be able to afford the tuition otherwise. It may surprise
you to know the average tuition at the private elementary schools attended by our “CSE-Oregon Scholars” is about
$5,000, and that their parents pay about $2,200 per child themselves. By contrast, the per-pupil cost of instruction
and support services in Portland Public Schools is currently about $19,000. Privately funded programs like CSF-
Oregon demonstrate that even a relatively modest scholarship can go a long way toward making educational
choice a reality for lower-income families.

As director of CSF-Oregon since 2005, I've watched how scholarships funded by donors in our community have
changed the trajectories of our students’ lives, sparking their passion for learning and helping them fulfill their
potential. One of CSF-Oregon’s first scholarship recipients described her experience this way:

“My parents...wanted my brother and me to be placed in an environment where we would be academically
challenged and be able to succeed....What [CSF-Oregon has] given me is so much more than money; you have
given me opportunity, confidence, faith, and trust that life has meaning, and that I am meant to succeed no matter
what obstacles come my way.’

Every child should feel that way, and with school choice they can.

If you would like to know more about Cascade’s CSF-Oregon program, and how you can help more low-income
children learn and grow in schools where they will thrive, please contact me directly at kathryn@cascadepolicy.org
or visit our website: https://csforegon.org. Cascade raises all funding for CSF-Oregon scholarships independently
of our other programs, and every dollar donated for the CSF-Oregon program is used 100% for scholarships.

By offering low-income families a “hand up” with tuition assistance at schools that best fit their children’s needs,
you will help put the power of education back in the hands of parents, where it belongs.
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