Cascade Policy Institute 2009 Legislative Proposals

'LLS Return the 3% Public Purpose Tax
to Its Original Sunset Date of 2012

Background:

Portland General Electric (PGE) and PacifiCorp (PPL) customers pay a 3% charge on their bills that
goes for energy conservation, renewable resources and low income energy programs. Both NW
Natural and Cascade Natural Gas collect lesser amounts from their customers. The public purpose
charge came about from Senate Bill 1149, which the legislature approved in 1999, and took effect
March 1, 2002. The Energy Trust of Oregon is the independent third party nonprofit founded to
administer the majority of those funds for conservation and renewable energy projects. The balance of
the public purpose funds are distributed to schools, low income weatherization, and low income
housing.

The language of SB 1149 stated that the public purpose charge was to be temporary while it served as
a subsidy to help utilities and customers transition to a renewable energy economy. It was to sunset in
2012. However, in 2007, the legislature passed SB 838, which imposed a mandate on most electric
utilities to procure 25% of their power from any combination of five so-called “renewable sources”
(wind, solar, wave, geothermal, and biomass) by 2025. SB 838 also extended the sunset date of the
Public Purpose tax to 2026, with virtually no public discussion of this provision.

Cascade’s bill would:

\/ Return the sunset date of the Public Purpose tax to 2012.
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